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Q1  Define the following (any five)

Q2

Q3

Q4

{a} Law of demand vs: Law of quantity demanded
(b} Promotional Elasticity of Demand

(c) Fixed Cost

{d} Monopolistic market

{¢) Production function

{f) Ordinal approach Vs Cardinal approach

() MRTS and MRS

(h) Substitution effect and income effect

Given the market demand function QDx=500-50Px, derive {12,5)
{i) The market demand schedule
{Li) The market demand curve

Explain the different methods of ing price elastici y of demand.
Find the arc elasticity of demand between Rs. 4 and Rs. 6, Rs. 6 and Rs,
4 and midway between these two prices, in the above schedule.

OR
From the table given below, calculate the cross elasticity of demand
between X and Y. What is the relationship between the two goods?

commodity Before I After
Price Qty Price Qty
(Rs/Unit) (Unit/Week} (Rs/Unit) {Unit/Week]
X 100 (et} { 100
Y 30 | @D | 46 |

With the help of diagrams show the relationships between Average Total
Cost {ATC), Average Fixed Cost (AFC), Average Variable Cost (AVC) and
Marginal Cost {MC).in the short-run, How is MC related to Marginal

Product of Labor (MPyj? (12.5)
OR

Explain that long-run marginal cost curve is derived from short run
marginal cost curves but does not envelop them,

input, if all the inputs are expanded in the same Pproportion, output is

expanded in that proportion, Gx:5)
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OR
V\_/hat is the long-ryn €Xpansion path of a Brm? With the help of
dmgram.xs, show the relationship between long-run total cost and the
€xpansion path,

output decision in the short-run. {12.5)
OR

Given the demand function P=90-q and cost function TC =10 +2q +3q2.

Calculate profit maximizing output of g monopolist firm. What would be

the impact of a tax of Rs. 8 per unit of output on price and profit

Trespectively.
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